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A comprehensive guide to financial econometrics

Financial econometrics is a quest for models that describe financial time series
such as prices, returns, interest rates, and exchange rates. In Financial
Econometrics, readers will be introduced to this growing discipline and the
concepts and theories associated with it, including background material on
probability theory and statistics. The experienced author team uses real-world
data where possible and brings in the results of published research provided by
investment banking firms and journals. Financial Econometrics clearly explains
the techniques presented and provides illustrative examples for the topics
discussed.

Svetlozar T. Rachev, PhD (Karlsruhe, Germany) is currently Chair-Professor at
the University of Karlsruhe. Stefan Mittnik, PhD (Munich, Germany) is
Professor of Financial Econometrics at the University of Munich. Frank J.
Fabozzi, PhD, CFA, CFP (New Hope, PA) is an adjunct professor of Finance at
Yale University’s School of Management. Sergio M. Focardi (Paris, France) is a
founding partner of the Paris-based consulting firm The Intertek Group. Teo
Jasic, PhD, (Frankfurt, Germany) is a senior manager with a leading international
management consultancy firm in Frankfurt.
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Editorial Review

From the Back Cover
Financial econometrics combines mathematical and statistical theory and techniques to understand and solve
problems in financial economics. Modeling and forecasting financial time series, such as prices, returns,
interest rates, financial ratios, and defaults, are important parts of this field.

In Financial Econometrics, you'll be introduced to this growing discipline and the concepts associated with
it—from background material on probability theory and statistics to information regarding the properties of
specific models and their estimation procedures.

With this book as your guide, you'll become familiar with:

Autoregressive conditional heteroskedasticity (ARCH) and GARCH modeling●

Principal components analysis (PCA) and factor analysis●

Stable processes and ARMA and GARCH models with fat-tailed errors●

Robust estimation methods●

Vector autoregressive and cointegrated processes, including advanced estimation methods for cointegrated●

systems
And much more●

The experienced author team of Svetlozar Rachev, Stefan Mittnik, Frank Fabozzi, Sergio Focardi, and Teo
Jasic not only presents you with an abundant amount of information on financial econometrics, but they also
walk you through a wide array of examples to solidify your understanding of the issues discussed.

Filled with in-depth insights and expert advice, Financial Econometrics provides comprehensive coverage of
this discipline and clear explanations of how the models associated with it fit into today's investment
management process.

About the Author
Svetlozar (Zari) T. Rachev completed his Ph.D. Degree in 1979 from Moscow State (Lomonosov)
University, and his Doctor of Science Degree in 1986 from Steklov Mathematical Institute in Moscow.
Currently he is Chair-Professor in Statistics, Econometrics and Mathematical Finance at the University of
Karlsruhe in the School of Economics and Business Engineering. He is also Professor Emeritus at the
University of California, Santa Barbara in the Department of Statistics and Applied Probability. He has
published seven monographs, eight handbooks and special-edited volumes, and over 250 research articles.
Professor Rachev is cofounder of Bravo Risk Management Group specializing in financial risk-management
software. Bravo Group was recently acquired by FinAnalytica for which he currently serves as Chief-
Scientist.

Stefan Mittnik studied at the Technical University Berlin, Germany, the University of Sussex, England, and
at Washington University in St. Louis, where he received his doctorate degree in economics. He is now
Professor of Financial Econometrics at the University of Munich, Germany, and research director at the Ifo
Institute for Economic Research in Munich. Prior to joining the University of Munich he taught at
SUNYStony Brook, New York, the University of Kiel, Germany, and held several visiting positions,
including that of Fulbright Distinguished Chair at Washington University in St. Louis. His research focuses



on financial econometrics, risk management, and portfolio optimization. In addition to purely academic
interests, Professor Mittnik directs the risk management program at the Center for Financial Studies in
Frankfurt, Germany, and is co-founder of the Institut für Quantitative Finanzanalyse (IQF) in Kiel, where he
now chairs the scientific advisory board.

Frank J. Fabozzi is an Adjunct Professor of Finance and Becton Fellow in the School of Management at
Yale University. Prior to joining the Yale faculty, he was a Visiting Professor of Finance in the Sloan School
at MIT. Professor Fabozzi is a Fellow of the International Center for Finance at Yale University and on the
Advisory Council for the Department of Operations Research and Financial Engineering at Princeton
University. He is the editor of The Journal of Portfolio Management and an associate editor of the The
Journal of Fixed Income. He earned a doctorate in economics from the City University of New York in
1972. In 2002 Professor Fabozzi was inducted into the Fixed Income Analysts Society’s Hall of Fame. He
earned the designation of Chartered Financial Analyst and Certified Public Accountant. He has authored and
edited numerous books in finance.

Sergio Focardi is a partner of The Intertek Group and a member of the Editorial Board of the Journal of
Portfolio Management. He is the (co-) author of numerous articles and books on financial modeling and risk
management, including the CFA Institute’s recent monograph Trends in Quantitative Finance (co-authors
Fabozzi and Kolm) and the award-winning books Financial Modeling of the Equity Market (co-authors
Fabozzi and Kolm, Wiley) and The Mathematics of Financial Modeling and Investment Management (co-
author Fabozzi, Wiley). Mr. Focardi has implemented long-short portfolio construction applications based on
dynamic factor analysis and conducts research in the econometrics of large equity portfolios and the
modeling of regime changes. He holds a degree in Electronic Engineering from the University of Genoa and
a postgraduate degree in Communications from the Galileo Ferraris Electrotechnical Institute (Turin).

Teo Jasic earned his doctorate (Dr.rer.pol.) in economics from the University of Karlsruhe in 2006. He also
holds an MSc degree from the National University of Singapore and a Dipl.-Ing. degree from the University
of Zagreb. Currently, he is a Postdoctoral Research Fellow at the Chair ofStatistics, Econometrics and
Mathematical Finance at the University of Karlsruhe in the School of Economics and Business Engineering.
He is also a senior manager in Financial & Risk Management Group of a leading international management
consultancy firm in Frankfurt, Germany. His current professional and research interests are in the areas of
asset management, risk management, and financial forecasting. Dr. Jasic has published more than a dozen
research papers in internationally refereed journals.

Users Review

From reader reviews:

Alfred Zoeller:

Book is to be different for every single grade. Book for children right up until adult are different content. To
be sure that book is very important for all of us. The book Financial Econometrics: From Basics to Advanced
Modeling Techniques seemed to be making you to know about other expertise and of course you can take
more information. It is rather advantages for you. The e-book Financial Econometrics: From Basics to
Advanced Modeling Techniques is not only giving you considerably more new information but also to be
your friend when you feel bored. You can spend your own spend time to read your e-book. Try to make
relationship together with the book Financial Econometrics: From Basics to Advanced Modeling
Techniques. You never feel lose out for everything should you read some books.



Donald Scott:

In this 21st century, people become competitive in every single way. By being competitive at this point,
people have do something to make these individuals survives, being in the middle of typically the crowded
place and notice by surrounding. One thing that often many people have underestimated this for a while is
reading. Yes, by reading a e-book your ability to survive increase then having chance to stand up than other
is high. For you personally who want to start reading some sort of book, we give you this Financial
Econometrics: From Basics to Advanced Modeling Techniques book as nice and daily reading e-book. Why,
because this book is greater than just a book.

Lauren Smith:

Here thing why that Financial Econometrics: From Basics to Advanced Modeling Techniques are different
and reliable to be yours. First of all studying a book is good but it depends in the content of computer which
is the content is as delightful as food or not. Financial Econometrics: From Basics to Advanced Modeling
Techniques giving you information deeper since different ways, you can find any e-book out there but there
is no publication that similar with Financial Econometrics: From Basics to Advanced Modeling Techniques.
It gives you thrill studying journey, its open up your current eyes about the thing in which happened in the
world which is possibly can be happened around you. You can actually bring everywhere like in park, café,
or even in your means home by train. Should you be having difficulties in bringing the paper book maybe the
form of Financial Econometrics: From Basics to Advanced Modeling Techniques in e-book can be your
substitute.

Amy Smith:

A lot of people always spent their particular free time to vacation or maybe go to the outside with them
family or their friend. Do you know? Many a lot of people spent these people free time just watching TV, or
maybe playing video games all day long. In order to try to find a new activity here is look different you can
read a book. It is really fun for yourself. If you enjoy the book that you just read you can spent the entire day
to reading a publication. The book Financial Econometrics: From Basics to Advanced Modeling Techniques
it is quite good to read. There are a lot of those who recommended this book. These folks were enjoying
reading this book. If you did not have enough space to deliver this book you can buy often the e-book. You
can m0ore very easily to read this book from the smart phone. The price is not to fund but this book features
high quality.
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