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A supplement for undergraduate and graduate Investments courses.

See the decision-making process behind investments.

The Psychology of Investing is the first text of its kind to delve into the
fascinating subject of how psychology affects investing. Its unique coverage
describes how investors actually behave, the reasons and causes of that behavior,
why the behavior hurts their wealth, and what they can do about it.

Features:

What really moves the market: Understanding the psychological aspects.

Traditional finance texts focus on developing the tools that investors use for
calculating risk and return. The Psychology of Investing is one of the first texts to
delve into how psychology affects investing rather than solely focusing on
traditional financial theory. This text’s material, however, does not replace
traditional investment textbooks but complements them, helping students become
better informed investors who understand what motivates the market. 

Keep learning consistent: Most of the chapters are organized in a similar
succession.

This approach adheres to following order:
-A psychological bias is described and illustrated with everyday behavior
-The effect of the bias on investment decisions is explained
-Academic studies are used to show why investors need to remedy the problem

Growing with the subject matter: Current and fresh information.

Because data on investor psychology is rapidly increasing, the fifth edition
contains many new additions to keep students up-to-date.
The new Chapter 12: Psychology in the Mortgage Crisis describes the
psychology involved in the mortgage industry and ensuing financial crisis.
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New sections and sub-sections include “Buying Back Stock Previously Sold”,
“Who Is Overconfident,” "Nature or Nurture?”, "Preferred Risk Habitat,"
"Market Impacts," "Language," and “Reference Point Adaptation.”
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Psychology of Investing is one of the first texts to delve into how psychology affects investing rather than
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This approach adheres to following order:
-A psychological bias is described and illustrated with everyday behavior
-The effect of the bias on investment decisions is explained
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Editorial Review

About the Author

John Nofsinger is a Professor of Finance and the Nihoul Faculty Fellow in Finance at Washington State
University. He is one of the world's leading experts in behavioral finance and is a frequent speaker on this
topic at investment management conferences, universities, and academic conferences. He has often been
quoted or appeared in the financial media, including The Wall Street Journal, Financial Times, Fortune,
Business Week, Smart Money, Money Magazine, Washington Post, Bloomberg, Nightly Business Report
(NBR), and CNBC, and other media from The Dolans to TheStreet.com.

He has authored/coauthored eight trade books, textbooks, and scholarly books that have been translated into
seven different languages. John is also a highly successful scholar. He has published more than 30 articles in
prestigious scholarly journals (like the Journal of Finance and Journal of Business) and practitioner journals
(like the Financial Analysts Journal and Journal of Wealth Management). He has also conducted research for
groups such as private investment firms, the New York Stock Exchange, the CFA Institute, and policy think-
tanks. His academic research activities have won many awards.

Users Review

From reader reviews:

Sheila Robinson:

Do you have favorite book? Should you have, what is your favorite's book? Publication is very important
thing for us to learn everything in the world. Each publication has different aim or even goal; it means that
guide has different type. Some people experience enjoy to spend their time for you to read a book. They are
reading whatever they get because their hobby is usually reading a book. How about the person who don't
like reading through a book? Sometime, person feel need book when they found difficult problem or even
exercise. Well, probably you should have this The Psychology of Investing (Pearson Series in Finance).

Teresa Cook:

Here thing why that The Psychology of Investing (Pearson Series in Finance) are different and reputable to
be yours. First of all reading through a book is good but it depends in the content of computer which is the
content is as delightful as food or not. The Psychology of Investing (Pearson Series in Finance) giving you
information deeper including different ways, you can find any book out there but there is no reserve that
similar with The Psychology of Investing (Pearson Series in Finance). It gives you thrill examining journey,
its open up your own personal eyes about the thing that will happened in the world which is perhaps can be
happened around you. You can easily bring everywhere like in area, café, or even in your technique home by
train. Should you be having difficulties in bringing the paper book maybe the form of The Psychology of
Investing (Pearson Series in Finance) in e-book can be your option.



Chad Davis:

Reading a publication tends to be new life style on this era globalization. With examining you can get a lot of
information that will give you benefit in your life. Along with book everyone in this world may share their
idea. Books can also inspire a lot of people. Plenty of author can inspire their own reader with their story or
their experience. Not only situation that share in the publications. But also they write about the information
about something that you need example. How to get the good score toefl, or how to teach children, there are
many kinds of book which exist now. The authors these days always try to improve their proficiency in
writing, they also doing some exploration before they write to the book. One of them is this The Psychology
of Investing (Pearson Series in Finance).

Joseph Myrick:

As a student exactly feel bored to be able to reading. If their teacher inquired them to go to the library as well
as to make summary for some publication, they are complained. Just minor students that has reading's soul or
real their leisure activity. They just do what the educator want, like asked to go to the library. They go to
right now there but nothing reading really. Any students feel that examining is not important, boring and also
can't see colorful photos on there. Yeah, it is to become complicated. Book is very important in your case. As
we know that on this age, many ways to get whatever we would like. Likewise word says, ways to reach
Chinese's country. So , this The Psychology of Investing (Pearson Series in Finance) can make you truly feel
more interested to read.
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