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In this bold and potentially urgent volume, Robert J. Shiller, arespected expert
on market volatility, offers an unconventional interpretation of recent U.S. stock
market highs and shows that Alan Greenspan's term "irrational exuberance' isa
good description of the mood behind the market. He warns that poorer
performance may be in the offing and tells us how we--as a country and
individually--can respond.

Shiller credits an unprecedented confluence of events with driving stocks to
uncharted heights. He analyzes the structural and psychological factors that
explain why the Dow Jones Industrial Average tripled between 1994 and 1999, a
level of growth not reflected in any other sector of the economy. In contrast to
many analysts, Shiller stresses circumstances that alter investors' perceptions of
the market. These include the entry of the Internet into American homes, the
misimpression that the aging of the baby-boom generation builds long-term
protection into the market, and herd behavior, such as day-trading. He also
examines cultural factors, including sports-style media coverage of the Dow's ups
and downs and "new era" thinking about the economy. He considers--and
challenges--efforts to rationalize exuberance that are based on either efficient-
markets theory, narrowly construed, or the claim that investors have only
recently learned the true value of the market.

In the most controversial portion of the book, Shiller cautions that a market that
is overvalued by historical standardsisinherently precarious. Among his
prescriptions is an urgent plea to immediately end what he argues are perilous
schemes to privatize social security in favor of plansto reformit. He also argues
that private pension plans that encourage many people to put their entire
retirement funds in the stock market should be modified. And he calls on our
savings and investment institutions to take more sensible account of emerging
risk-management principles. Shiller's analysisis convincingly documented, and--
regardless of the market's future behavior--his book will stand as an important
elaboration of why stocks soared and what our investment alternatives are.
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Irrational Exuberance is amust-read for pension-plan sponsors and endowment
managers in the United States and abroad. It will also be studied by investment
advisers, policy makers, and anyone from Wall Street to Main Street who doesn't
want to be caught sitting on the speculative bubble if (or when) it bursts.
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In this bold and potentially urgent volume, Robert J. Shiller, a respected expert on market volatility, offers an
unconventional interpretation of recent U.S. stock market highs and shows that Alan Greenspan's term
"irrational exuberance" is agood description of the mood behind the market. He warns that poorer
performance may be in the offing and tells us how we--as a country and individually--can respond.

Shiller credits an unprecedented confluence of events with driving stocks to uncharted heights. He analyzes
the structural and psychological factors that explain why the Dow Jones Industrial Average tripled between
1994 and 1999, alevel of growth not reflected in any other sector of the economy. In contrast to many
analysts, Shiller stresses circumstances that alter investors' perceptions of the market. These include the entry
of the Internet into American homes, the misimpression that the aging of the baby-boom generation builds
long-term protection into the market, and herd behavior, such as day-trading. He also examines cultural
factors, including sports-style media coverage of the Dow's ups and downs and "new era" thinking about the
economy. He considers--and challenges--efforts to rationalize exuberance that are based on either efficient-
markets theory, narrowly construed, or the claim that investors have only recently learned the true value of
the market.

In the most controversial portion of the book, Shiller cautions that a market that is overvalued by historical
standardsisinherently precarious. Among his prescriptionsis an urgent pleato immediately end what he
argues are perilous schemes to privatize social security in favor of plansto reformit. He also argues that
private pension plans that encourage many people to put their entire retirement funds in the stock market
should be modified. And he calls on our savings and investment institutions to take more sensible account of
emerging risk-management principles. Shiller's analysis is convincingly documented, and--regardless of the
market's future behavior--his book will stand as an important elaboration of why stocks soared and what our
investment alternatives are.

Irrational Exuberance is a must-read for pension-plan sponsors and endowment managers in the United
States and abroad. It will also be studied by investment advisers, policy makers, and anyone from Wall Street
to Main Street who doesn't want to be caught sitting on the speculative bubble if (or when) it bursts.
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Editorial Review

Amazon.com Review

CNBC, day trading, the Motley Fool, Silicon Investor--not since the 1920s has there been such an intense
fascination with the U.S. stock market. For an increasing number of Americans, logging on to Y ahoo!
Finance is a habit more precious than that morning cup of joe (as thousands of SBUX and YHOO
shareholders know too well). Y et while the market continues to go higher, many of us can't get Alan
Greenspan's famous line out of our heads. In Irrational Exuberance, Y ale economics professor Robert J.
Shiller examines this public fascination with stocks and sees a combination of factors that have driven stocks
higher, including the rise of the Internet, 401(k) plans, increased coverage by the popular media of financial
news, overly optimistic cheerleading by analysts and other pundits, the decline of inflation, and the rise of
the mutual fund industry. He writes. "Perceived long-term risk is down.... Emotions and heightened attention
to the market create adesire to get into the game. Such isirrational exuberance today in the United States."

By history's yardstick, Shiller believes this market is grossly overvalued, and the factors that have conspired
to create and amplify this event--the baby-boom effect, the public infatuation with the Internet, and media
interest--will most certainly abate. He fears that too many individuals and institutions have come to view
stocks as their only investment vehicle, and that investors should consider looking beyond stocks as away to
diversify and hedge against the inevitable downturn. Thisis a serious and well-researched book that should
read like a Stephen King novel to anyone who has staked his or her future on the market's continued success.
--Harry C. Edwards

From Library Journal

Taking his book'stitle and thesis from Alan Greenspan's 1996 description of investors, Shiller (economics,

Y ae Univ.) studies the current booming U.S. stock market in historical terms. His research into past U.S.
and international markets indicates that during every speculative bubble there was always widespread
consensus that high valuations were justified by each market's special circumstances. Every large market
correction seemed to result from popular consensus rather than specific events or news. Shiller says that past
bull and bear markets, though often based initially on sound fundamental reasoning, fed upon themselvesto
go beyond what the facts justified. He challenges the efficient market theory, demonstrating that markets
cannot be explained historically by the movement of company earnings or dividends. He concludes that the
current U.S. stock market is a speculative bubble awaiting correction. While the book certainly belongsin all
academic business collections, public libraries should also purchase it as a counterweight to the plethora of
get-rich-quick investment guides.

-Lawrence R. Maxted, Gannon Univ., Erie, PA

Copyright 2000 Reed Business Information, Inc.

From The New Y orker

During the past decade, he has emerged as aleader in the new field of "behavioral finance" which seeksto
apply lessons learned from other academic disciplines, particularly psychology to economics. Irrational
Exuberance is not just a prophecy of doom. Encompassing history, sociology, and biology, aswell as
psychology and economics, it is a serious attempt to explain how speculative bubbles come about and how
they sustain themselves.

Users Review

From reader reviews:


http://localhost/gp/feature.html/?docId=1000242411

Rosalie Dietrich:

Playing with family in a park, coming to see the coastal world or hanging out with buddies is thing that
usually you have done when you have spare time, and then why you don't try point that really opposite from
that. Just one activity that make you not sense tired but still relaxing, trilling like on roller coaster you
aready been ride on and with addition of information. Even you love Irrational Exuberance, you could enjoy
both. It is good combination right, you still would like to missit? What kind of hang-out typeisit? Oh can
occur its mind hangout people. What? Still don't get it, oh come on its identified as reading friends.

Steven Ward:

Isit a person who having spare time subsequently spend it whole day by simply watching television
programs or just lying down on the bed? Do you need something totally new? This Irrational Exuberance can
be the solution, oh how comes? It's a book you know. Y ou are therefore out of date, spending your time by
reading in this completely new erais common not a nerd activity. So what these books have than the others?

Nelson Berg:

That reserve can make you to feel relax. That book Irrational Exuberance was multi-colored and of course
has pictures around. Aswe know that book Irrational Exuberance has many kinds or type. Start from kids
until youngsters. For example Naruto or Private investigator Conan you can read and think that you are the
character on there. Therefore, not at all of book are make you bored, any it offers you feel happy, fun and
rest. Try to choose the best book for yourself and try to like reading this.

Betty Guinn:

What is your hobby? Have you heard that question when you got learners? We believe that that problem was
given by teacher with their students. Many kinds of hobby, Everyone has different hobby. And you also
know that little person like reading or as reading become their hobby. Y ou should know that reading is very
important and also book asto be the matter. Book isimportant thing to incorporate you knowledge, except
your teacher or lecturer. Y ou discover good news or update in relation to something by book. Many kinds of
books that can you choose to adopt be your object. One of them is niagra Irrational Exuberance.
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